
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Hatter oE: 

TIME OF DAY TARIFF FILING BY ) 
KENTUCKY UTILITIES COMPANY 1 CASE NO. 8915 

O R D E R  

0 

I n  an October 2 5 ,  1985, O r d e r  i n  t h i s  case,  t h e  Commiss ion  

o r d e r e d  o n  p a g e  6 i n  o r d e r i n g  p a r a g r a p h  number 1 t h a t  t h e  Large 

Commercial and  I n d u s t r i a l  - Time-of-Day ("LCI-TOD") and  Large 

Mine Power - Time-of-Day ("LMP-TOD") t a r i f f s  o f  t h e  K e n t u c k y  

U t i 1  it ies Company ( "KU" 1 s h a l l  be c o n t i n u e d  a n d  made m a n d a t o r y  

for a l l  customers w i t h  demands  of 5 ,000  k i l o w a t t s  o r  grea te r .  

A f t e r  f u r t h e r  r ev iew the C o m m i s s i o n  has d e t e r m i n e d  t h a t  c l a r i f  i- 

c a t i o n  of t h i s  o r d e r i n g  p a r a g r a p h  would  b e  u s e f u l .  

The p a r a g r a p h  o r d e r i n g  t h e  LCI-TOD and  LMP-TOD t a r i f f s  t o  be 

c o n t i n u e d  and made m a n d a t o r y  c l e a r l y  a p p l i e s  t o  customers w i t h  

demands  of 5,000 k i l o w a t t s  or  g r e a t e r  and who a l s o  p a r t i c i p a t e d  

i n  t h e  TOD e x p e r i m e n t .  C l a r i f i c a t i o n  is needed  o n  how t o  imple- 

m e n t  t i m e - o f - d a y  ("TOD")  rates for t h r e e  o t h e r  t y p e s  of cus tom-  

ers. T h e s e  c u s t o m e r s  are: (1) new c u s t o m e r s  w i t h  demands  of 

5,000 k i l o w a t t s  o r  g r e a t e r  l o c a t i n g  i n  KU's s e r v i c e  t e r r i t o r y ;  

( 2 )  e x i s t i n g  cumtomere  t h a t  were n o t  part of  the TOD e x p e r i m e n t  

b u t  t h e i r  demand is 5 ,000  k i l o w a t t s  or  greater:  and  ( 3 )  e x i s t i n g  

c u s t o m e r s  t h a t  w e r e  p a r t  of t h e  TOD e x p e r i m e n t  but t h e i r  demand 

h a 8  been r e d u c e d  b e l o w  5 , 0 0 0  k i l o w a t t s .  



R e g a r d i n g  new c u s t o m e r s  w i t h  demands  of 5,000 k i l o w a t t s  o r  

grea te r  l o c a t i n g  i n  KU's s e r v i c e  t e r r i t o r y ,  t h e  Commiss ion  f i n d s  

t h a t  the appropriate  TOD t a r i f f  s h o u l d  be u s e d .  R e g a r d i n g  e x i s t -  

i n g  c u s t o m e r s  t h a t  were n o t  p a r t  of t h e  TOD e x p e r i m e n t  b u t  t h e i r  

demand is 5,000 k i l o w a t t s  or g r e a t e r ,  t h e  Commiss ion  finds t h a t  

t h e s e  customers s h o u l d  be p l a c e d  o n  t h e  a p p r o p r i a t e  TOD t a r i f f  no 

l a t e r  t h a n  KU's n e x t  rate case. P r i o r  to  t h e  n e x t  r a t e  case KU 

s h a l l  e x e r c i s e  its own d i s c r e t i o n  i n  a p p l y i n g  t h e  TOD t a r i f f s  t o  

t h e s e  c u s t o m e r s .  I f  t h e  c u s t o m e r  and  K U  a r e  b o t h  agreeable  t o  

u s i n g  t h e  a p p r o p r i a t e  TOD tariff pr io r  t o  t h e  n e x t  r a t e  case, i t  

is reasonable to  u s e  t h e  TOD t a r i f f .  I f  t h e r e  is n o t  a g r e e m e n t ,  

t h e n  t h e  c u r r e n t  n o n - t i m e - d i f f e r e n t i a t e d  t a r i f f  s h a l l  be u s e d  

u n t i l  t h e  n e x t  r a t e  case.  R e g a r d i n g  t h o s e  c u s t o m e r s  t h a t  were 

pa r t  of t h e  TOD exper iment  but t h e i r  demand h a s  s u b s e q u e n t l y  b e e n  

reduced below 5,000 k i l o w a t t s ,  t h e  Commiss ion  finds it is a p p r o -  

p r i a t e  t o  t a k e  these c u s t o m e r s  o f f  of t h e  TOD t a r i f f s  for now a n d  

p l a c e  them o n  t h e  appropr ia te  n o n - t i m e - d i f f e r e n t i a t e d  t a r i f f .  

I T  IS THEREFORE ORDERED t h a t  KU s h a l l  imp lemen t  t h e  LCI-TOD 

a n d  LMP-TOD t a r i f f s  o n  a p e r m a n e n t  b a s i s  i n  a c c o r d a n c e  with t h e  

c l a r i f i c a t i o n  p r o v i d e d  herein. 

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  15th day of Wenher, 1985. 

P U B L I C  S E R V I C E  COMMISSION 

ATTEST: 

S e c r e t a r y  

1 


